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Highlights

Global: Global risk sentiment continued to hold on though the US equity
market paused its gains after Fedex shares fell by 10% due to lower profit
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Key Market Movements

i ) e Equity Value % chg
forecasjc for ZQZO.Thfe |mpeachme|.1t'deb§te overnight before the official S&P 500 31911 0.0%
vote this morning is likely to-have‘llmlted impact <?n th(? market as the vote DIIA 28239 01%
was mostly adopted on partisan lines. The result is unlikely to cha‘nge how Nikkei 225 23934 0.5%
the Fed assesses the economy as well as the progress of US-China trade SH Comp 3017.0 0.2%
talk. STI 3209.5 0.3%
Two more Fed officials joined their colleagues sharing the optimistic outlook fang seng 27884 0.-1%
. _ . KLCI 1599.1 1.4%
on the US economy yesterday. Chicago Fed official Evans said the economy
is doing remarkably well. Meanwhile, New York Fed President John Williams . .
also expects the US economy to grow by about 2% in 2020 while the Currencies Value % chg
. . DXY 97.400 0.2%
unemployment rate will stay close to its current 3.5% level.
USDJPY 109.55 0.1%
In Europe, the IFO business climate index rose to 96.3 in December from an SRR A e
upwardly revised 95.1 in November, the highest since June. The higher than SRR Lo LA
expected business morale shows the improving confidence in the outlook, YSPIDR 13930 -0.1%
thanks to falling tail risks including the US-China trade war and UK election. ~ USDSGD 1.3553 0.0%
SGDMYR 3.0523 -0.1%
Market watch: For today, market focus will shift back to central banks. The
Bank of Japan is expected to keep monetary policy intact but the market will g, ¢ Value chg (bp)
watch out for its outlook on the economy. The Bank of England is unlikely to 3M UST 155 1.27
change its interest rate but the focus will be whether it may hint a potential Y UST 15m S
rate cut in early 2020. Elsewhere, Sweden may consider exiting its negative
interest rate policy. 1Y 5GS 1.74 0-10
10Y SGS 1.73 -1.97
China: In China, the PBoC injected CNY200 billion liquidity via 7-day and 14- 3M LIBOR 1.90 0.40
day reverse repo. The 14-day reverse repo rate was cut by 5bps after it cut  3Mm SIBOR 1.77 0.00
7-day reverse repo rate by 5bps in November. The rate cut was the catch-up  3m soRr 1.53 -0.14
move for the longer tenor. The liquidity injection showed the central bank
remain flexible to keep its money market rate volatility in check to meet  commodities value % chg
year-end demand. Brent 66.17 0.1%
Thailand: The Bank of Thailand kept its benchmark interest rate constant at ~ WT! 60.93 0.0%
1.25% in yesterday’s monetary policy meeting, as widely expected. 23/23 Gold 1475 -0.1%
economists polled on Bloomberg, including us, all expected no change in the  Silver 17.02 0.0%
benchmark rate. 2020 GDP growth was downgraded from 3.3% to 2.8%, Palladium 1923 -1.7%
bringing the estimate closer to our forecast of 2.9%. We maintain the view Copper 6175 -0.4%
that barring any deterioration in US-China trade relations or a worsening in  BCOM 80.14 -0.2%
the domestic political stability, the Bank of Thailand is expected to keep its  Source: Bloomberg
benchmark rate constant through 2020.
Oil: Oil prices rose yesterday after the EIA reported that US crude oil
inventories fell 1.1mil barrels last week. An increase in crude exports last
week - the highest since October - contributed to the decline in inventories.
Brent closed above $66/bbl for the second consecutive session at
$66.17/bbl.
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Major Markets

US: US markets closed slightly lower last night as investors continued to
remain on the sidelines with little reason to bid prices higher. The S&P500
index closed 0.04% lower. For today, investors’ focus will most likely be on
the impeachment process against Trump with the House expected to end
with votes to impeach Trump. However, with the impeachment not likely to
be passed in the Senate, we think that there would not be any huge
downside risks due to the impeachment process.

Singapore: The STl rose 0.3% yesterday to record its first daily gain in four
sessions. The benchmark equity index is expected, however, to continue
trading in a muted range as we approach year-end, as uncertainties from
Trump’s impeachment and a trade deal that is yet to be signed continue to
pressure the market. Today’s session might prove to be subdued following
Wall Street’s first daily loss in six sessions last night.

Bond Market Updates

Market Commentary: The SGD swap curve remained mostly unchanged
yesterday, with only the 1-year tenor trading 1bps higher while the other
tenors were little changed. The Bloomberg Barclays Asia USD |G Bond Index
average OAS tightened 1bps to 120bps, and the Bloomberg Barclays Asia
USD HY Bond Index average OAS tightened 8bps to 501bps. The HY-IG Index
spread tightened 8bps to 380bps. 10Y UST Yields rose by 4bps to close at
1.91%, due to positive investor sentiments from recent positive economic
news and investors shrugging off the likely impeachment of President
Trump.

New lIssues: Yincheng International Holding Co., Ltd priced a USD100mn 1-
year bond at 12.5%. Yango Cayman Investment Ltd priced a USD62mn re-
tap of its existing YANGOG 12.5%'21s at 12.5%.
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Foreign Exchange
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Equity and Commodity

Day Close % Change Day Close % Change Index Value Net change
DXY 97.400 0.18% USD-SGD 1.3553 0.02% DJIA 28,239.28 -27.88
USD-JPY 109.550 0.06% EUR-SGD 1.5064 -0.30% S&P 3,191.14 -1.38
EUR-USD 1.1114 -0.32% JPY-SGD 1.2370 -0.03% Nasdaq 8,827.73 4.38
AUD-USD 0.6853 0.03% GBP-SGD 1.7725 -0.37% Nikkei 225 23,934.43 -131.69
GBP-USD 1.3078 -0.40% AUD-SGD 0.9289 0.06% STI 3,209.54 8.74
USD-MYR 4.1388 -0.07% NZD-SGD 0.8931 0.26% KLCI 1,599.11 22.16
USD-CNY 7.0050 0.11% CHF-SGD 1.3823 -0.01% JCl 6,287.25 42.90
USD-IDR 13990 -0.05% SGD-MYR 3.0523 -0.09% Baltic Dry 1,281.00 --
USD-VND 23174 0.00% SGD-CNY 5.1669 0.10% VIX 12.58 0.29
Interbank Offer Rates (%) Government Bond Yields (%)
Tenor EURIBOR Change Tenor USD Libor Change Tenor SGS (chg) UST (chg)
imM -0.4650 -0.10% O/N 1.5356 0.50% 2y 1.56 (--) 1.63 (+0.01)
M -0.3360 0.50% imM 1.7639 1.90% 5Y 1.58 (-0.01) 1.73 (+0.03)
3M -0.4000 1.90% 2M 1.8405 0.44% 10y 1.73 (-0.02) 1.92 (+0.04)
6M -0.3420 0.44% 3M 1.9025 0.40% 15Y 1.85(-0.02) --
9M -0.1940 0.40% 6M 1.9046 1.13% 20Y 1.93(-0.02) --
12mM -0.2630 1.13% 12m 1.9684 0.88% 30Y 2.09 (-0.02)  2.35(+0.04)
Fed Rate Hike Probability Financial Spread (bps)
Meeting Prob Hike Prob Cut 0.75-1.00% 1.00-1.25% 1.25-1.50% Value Change
29/01/2020 2.10% 0.00% 0.00% 0.00% 0.00% EURIBOR-OIS 4.28 -0.82
18/03/2020 1.90% 10.40% 0.00% 0.00% 10.40% TED 35.36 --
29/04/2020 1.70% 19.50% 0.00% 1.10% 18.40%
10/06/2020 1.50% 28.50% 0.10% 3.10% 25.30% Secured Overnight Fin. Rate
29/07/2020 1.30% 36.60% 0.50% 5.60% 30.50% SOFR 1.54
09/16/2020 1.20% 44.90% 1.20% 9.00% 34.70%
Commodities Futures
Energy Futures % chg Soft Commodities Futures % chg
WTI (per barrel) 60.93 0.0% Corn (per bushel) 3.8700 -0.8%
Brent (per barrel) 66.17 0.1% Soybean (per bushel) 9.285 0.0%
Heating Oil (per gallon) 2.0203 -0.6% Wheat (per bushel) 5.4825 -1.4%
Gasoline (per gallon) 1.6838 -0.1% Crude Palm Oil (MYR/MT) 2,835.0 -0.5%
Natural Gas (per MMBtu) 2.2860 -1.4% Rubber (JPY/KG) 175.2 -0.3%
Base Metals Futures % chg Precious Metals Futures % chg
Copper (per mt) 6,175 -0.4% Gold (per oz) 1,475.4 -0.1%
Nickel (per mt) 13,870 -0.6% Silver (per oz) 17.017 0.0%
Source: Bloomberg, Reuters
(Note that rates are for reference only)

Economic Calendar
Date Time Event Survey Actual Prior Revised

12/19/2019 ID Bank Indonesia 7D Reverse Repo Dec-19 5.00% - 5.00% -
12/19/2019 PH BoP Overall Nov -- -- $163m -
12/19/2019 JN BOJ Policy Balance Rate Dec-19 -0.10% - -0.10% -
12/19/2019 05:45 NZ GDP SA QoQ 3Q 0.50% 0.70% 0.50% 0.10%
12/19/201908:30 AU Unemployment Rate Nov 5.30% -- 5.30% -
12/19/2019 16:00 TA CBC Benchmark Interest Rate Dec-19 1.38% - 1.38% -
12/19/2019 17:30 UK Retail Sales Inc Auto Fuel MoM Nov 0.20% -- -0.10% -
12/19/2019 17:30 UK Retail Sales Ex Auto Fuel YoY Nov 2.00% -- 2.70% -
12/19/2019 17:30 UK Retail Sales Inc Auto Fuel YoY Nov 2.10% - 3.10% --
12/19/2019 20:00 UK Bank of England Bank Rate Dec-19 0.75% - 0.75% --
12/19/2019 20:00 UK BOE Asset Purchase Target Dec 435b - 435b --
12/19/201921:30  US Initial Jobless Claims Dec-14 225k -- 252k -
12/19/2019 21:30 us Current Account Balance 3Q -$122.0b - -$128.2b -
12/19/2019 23:00  US Existing Home Sales Nov 5.44m - 5.46m -
12/19/2019 23:00  US Leading Index Nov 0.10% -- -0.10% -

Source: Bloomberg
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any
other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained
in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy
or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to
the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MIFIR”) (together referred to as “MiIFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID Il, as implemented in any jurisdiction).

Co.Reg.no.:193200032W
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